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• the larger knowledge investments are, the stronger the 
possible role of policy in inducing new inventions. The higher 
the combination of any R&D/human capital sources, including 
their spillovers, the stronger  socio-technical system capacity 
to absorb the effect of the policy, translating this into 
inventions. The economic system absorptive capacity is the 
ability to recognize the value of new external ‘information’, a 
policy in this case, assimilate it, and apply it to invention ends


