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Background

• Large literature on alternative sources of finance to bridge 
financing gap for SMEs and high-growth firms

• Policymakers have suggested alternatives to loan finance for 
SMEs:

• COSME, Horizon 2020, ESIF and EsSI aim to increase lending 
and risk capital

• EFSI supports risk capital for SMEs and mid-size firms

• SMEs may receive favorable EIB loans via a selected 
commercial bank or other intermediaries
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Where to Start: Estimating the SME Financing Gap

• Research countries: France, Germany, The Netherlands, Poland 
and Romania

• Current literature:

• Mainly focused on the supply side

• Most of the attention is on the supply of bank loans

• There is no relative comparison where the data in US is 
available and equity supply is much larger

• Greater need for broader empirical research on estimating 
the scale-up supply, demand, and gap for financing
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Estimating the SME Financing Supply 
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 We use data on outstanding loans and issued equity 



Estimating the SME Financing Demand
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 We use multiple data sets and different methods



SME Loan Demand in France in 2013
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 Range of 13.65% to 15.44%



SME Equity Demand in France in 2013
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 Range of 2.26% to 3.09%



Total SME Financing Supply in France in 2013
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 10.31 of GDP (loan 10.28% and equity 0.03%)



Total SME Financing Gap in France in 2013
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 Range of 5.60% to 8.22% of GDP



Debt and equity financing gap in research countries
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 Three to five times larger than US



Financing Gap as Perceived by Innovative Young SMEs 
in EA 
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Source: ECB/EC SAFE.
Notes: Net percentages of SMEs (250 employees), young (less than 10 years old) and innovative in the euro 
area.



Conclusion

• Estimating financing gap for young and innovative firms:

• SAFE ECB Survey is providing evidence on the demand for loans 
and equity among young and innovative firms

• Use of public data on outstanding loans and issued equity to 
estimate supply

• Use of multiple data sets and different methods used to estimate 
demand
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